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Administrative sanction of 20 December 2024 for non-
compliance with professional obligations related to statutory 
audit 

Luxembourg, 14 April 2025 

Administrative decision 
On 20 December 2024, the CSSF imposed an administrative fine amounting to EUR 18,000 (eighteen 
thousand) on a réviseur d’entreprises agréé (“approved statutory auditor”). 

 

Legal framework/motivation 

The administrative fine was imposed by the CSSF pursuant to the provisions of point f) of Article 43 
(1) of the Law of 23 July 2016 concerning the audit profession (the “Audit Law”), read together with 
the provisions of Article 40(2) and the points a) and b), c) and e) of Article 43(2) of the Audit Law, 
for serious breaches of the statutory audit professional obligations, for the breach of obligation of 
transparency towards the CSSF and for acting in a manner that is contrary to the rules on ethics or 
professional repute during the CSSF quality assurance review performed during the year 2024. 

This administrative monetary sanction was imposed taking into account the criteria defined in Article 
44 of this law, in particular the gravity and duration of the breach, the degree of responsibility of 
the approved statutory auditor, his financial strength, his level of cooperation with the CSSF and the 
absence of previous breaches by the approved statutory auditor. 

The CSSF has duly taken into consideration the remedial actions undertaken by the approved 
statutory auditor and his approved audit firm to resolve the identified breaches of the statutory audit 
professional obligations. 

The professional obligations in relation to which the breaches were observed are set out in particular 
in: 

• the Audit Law; 
• CSSF Regulation No 22-01 relating to the adoption of audit standards in the field of statutory 

audit; 

as applicable at the time of the facts. 
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Legal bases for the publication 
This publication is made pursuant to the provisions of Article 48 of the Audit Law.  

In accordance with the point a) of Article 48 (2) of the Audit Law, this publication is made 
anonymously, the CSSF having considered that a nominative publication would cause 
disproportionate harm to the parties involved.  

 

Context and major cases of non-compliance with the 
professional obligations identified 
This administrative fine follows a CSSF quality assurance review targeting statutory audit files and 
their compliance with the standards referred to in Article 33 of the Audit Law. During this quality 
assurance review, the CSSF identified for two statutory audits, under the responsibility of the 
approved statutory auditor, serious breaches in the statutory audit framework. 

Regarding the first statutory audit, the approved statutory auditor did not modify his opinion whereas 
he did not obtain sufficient appropriate audit evidence on the opening balances, in particular due to 
the disclaimer of opinion of the auditor of the prior period and he did not identify two material 
misstatements relating to the fair value of two investments of the Fund (namely, for the first 
investment, a failure to convert the price of a recent transaction at the exchange rate at the balance 
sheet date in order to assess the reasonableness of the fair value of this investment and, for the 
second investment, a failure to identify that non-controlling interests were not correctly considered 
in the valuation models). 

The impact of these two errors, exceeding individually and in aggregate the materiality threshold 
established by the approved statutory auditor and in the absence of the correction of those two 
material misstatement in the annual report, the approved statutory auditor should have issued a 
qualified opinion. 

Regarding the second statutory audit, the auditor did not obtain sufficient appropriate audit evidence 
on the correct valuation of the work in progress and in particular on the possible existence of 
provisions for losses on completion.  

These breaches contravene thus Article 18, paragraph 2 of the Audit Law due to the lack of 
professional scepticism, Article 35 of the Audit Law due to the inappropriateness of the audit opinion 
issued by the approved statutory auditor, as well as the following International Standards of Auditing 
(‘ISAs’): 

• ISA 200 « Overall Objectives of the Independent Auditor and the Conduct of an Audit in 
Accordance with International Standards on Auditing », paragraphs 11 and 15; 

• ISA 230 « Audit documentation », paragraphs 2 and 5; 
• ISA 260 (revised) « Communication with Those Charged with Governance », paragraph 16;  
• ISA 330 « The auditor’s responses to assessed risks », paragraphs 6 et 28; 
• ISA 450 « Evaluation of misstatements identified during the audit », paragraph 8; 
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• ISA 500 « Audit evidence », paragraphs 6 et 9; 
• ISA 510 « Initial audit engagements—Opening balances », paragraph 10; 
• ISA 540 (revised) « Auditing Accounting Estimates and Related Disclosures », paragraphs 23 

and 25; and 
• ISA 705 (revised) « Modifications to the Opinion in the Independent Auditor’s Report », 

paragraphs 6, 7 and 17.  
 

Finally, during that quality assurance review, the CSSF received responses with false statements 
and calculation files with deliberately concealed information concerning the fair value measurement 
of two investments in one of the aforementioned statutory audits, in order to mislead the CSSF's 
assessment of the extent of the audit work performed during the assignment, which constitutes both 
a breach of obligation of transparency towards the CSSF and an act that is contrary to the rules on 
ethics or professional repute.  
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